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(312) 751-7300 ” Owner’s Construction Coverage is de-

signed for homeowners or potential hom-
eowners who put up their own money for a
remodeling or new construction project as
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Elgin, IL opposed to obtaining a loan for same. When
Published: Daily there is alender involved, the lender estab-
Circ: D-14,011 lishes a Construction Loan Escrow where-
8u-15,400 in payments are properly tracked. Property

FEB 12, 2006 owners with no lenders and no approved
systemn in place for tracking payments put

" New ATG coverage protects ™w, themselves at risk of having a lien put on
" homeowners against ' their property, even before it is completed.

construction liens ()] 8

- -CHAMPAIGN — Anyone planning to
biild a house or add a significant addition
to their home is taking on an exciting proj-
ect — but one with many associated risks.
Chief among them is the risk of having a

lien put on the property i
contractor fails to pay subcontractors or
suppliers providing construction materials.
These liens can subject property owners to
financial habllrty and may impair a prop-
erty owner’s ability to eell or reﬁnance the
home later.

But a new coverage available from Attor-

“ney’s Title Guaranty Fund Inc. (ATG) 1s
degigned to provide home owners protec-
tion against this type of construction lien

problem. Called Owner’s Construction Cov-,

. erage, this provides a mechanism that en-

“sures subcontractors and suppliers are
properly paid, as required under the Ilinois
construction lien law. -

In some circumstances, abeent: proper

- payment procedures and documentation,

the property owner can be forced to pay the

-contractor twice. That is, the homeowner
- pays a subcontractor for labor or pays a sup-
‘plier for materials even though he or she
a]ready paid the genera!l contractor for the
" gsame labor or materials. According to ATG

{ the general .

Owner's Construction Coverage provides
the procedure for tracking and documerit:
ing payments made to cnntractnrs and eup—
pliers.

“While most general contractors are
honest, dedicated professionals, recent
events indicate a growing problem with un-
scrupulous general contractoers who have
received the owner’s money but fail to pay

* subcontractors and suppliers, or unscrupu-

lous subcontractors who fail to pay suppli-

ers,” says Birnbaum. “People in these
situations can be in litigation for years,
With Owner’s Construction Coverage, the
owner has peace of mind knowing that per-
sons listed by the owner and general con-
tractor as providing materials and labor on
the project are properly paid and that they
forego any future hen rlghte Birnbauni
adds. - - ;
‘Consumers who want further mfnrmaj
tion should contact their real estate attor-
ney or ATG’s .Construction Eecrow
Department at (312) 372-8361. .
‘Headquartered in Champaign and
downtown Chicago, ATG also has offices
throughout Illinois as well as in Madison,

Wis., and has lawyer agents throughOut ‘

Illmms Indiana and Wisconsin. Founded
in 1964, ATG’s mission is to be the premler

) lawyer-eerwee organization for the benefit

" President and CEQ Peter Birnbaum, “Pay--
mernt without following the legal procese _

‘doesn’t count as a legitimate payment, and
unfortunately, homeowners can face sig-

nificant losses. Involving a real estate at-.

~ torney early in the project who can assistin
making the proper legal arrangements will
\nrevent this type of misfortune.”

of the profession and the public. In addi-
tion to providing title insurance to home
buyers and lenders, the company offers a
variety of investment and other services
delivered by subsidiary companies. The
subsidiaries include a trust company, a
mortgage bank and a real estate auction
company, o

A



