NEWSCLIP

(312) 7517300
Daity Haraly

Palatine, I
Fublished; Cally
Gire: D-11,040

APRIL 20, 2005

\

/ Get all the information
before you start shopping

First-tirne home buyers will
make up s major compaonent of
the homeownership market
over The next 10 years, buying
an estimated 24 million hames,
according 1o the government-
sponsored lending corporatlon,
Freddie Mac,

If you're considering a leap
info homeownership, you'll be
in good company, joining &n
esnmated 70 percent of Ameri-
cans who have made the
tvesIment.

However, many m:[lmm of
families and individuals have
sidestepped buying a house
because they beliave they can't
afford ir.

Staying within ong’z means iz
important, trat homeswnership
can be 2 wize cholce for many.

“Bducation is key,” says Peter
I. Birebaum, president amd
CEG of Attorneys' Thile Guae-
anty Fund, Inec, (ATG).
“Praspective buyers who edu-
cate themselves about the
buyinﬁ process will be in n
much better position (o know
when and how to ke thar big
step forward and become a
firat-time home owner.”

ATG, which provides title
insurance to home buyesrs and
lenders through ts 3,700 attor-
ney members, offers these fips
to would-be buyem:

= Do research on whaft is
involved in buying a home.
Consider attending a seminar
geared to first-time buyers.
Such programs are often pre-
sented by lacal nonpraofit
organizatons, The Department
of Housing and Urban Develop-
ment (HUD) has a hotine (800)
564-4287) 10 help you find free
pre-purchase counseling sites.

reate a list of the features
you want in your home, This
includes the number of bed-
rooms, bathrooms, garage,
vard, and other detailz. When
you are readly to engage the ser-
vices of a real estate broker, he
or she will need this informa-
tian to locats properties that
have the features you deslre.

= Determine what you ¢an
afford and get your Bnances in
order by reduging or eliminac-
ing credit card and other debr,
Use an “affordability calcula-
tor," available on many real
estate-related Web sites, Also,
contact a mortgage lender 1o
help H’ 11 determine what you
can afford to pay. Keep In mind
that mortgege lenders usually

~, require that your monthly

morigage payment (ineluding
escrows for property raxes and
homeswners insurance) be no
more than 33 to 36 percent of
your monthly gross income
(that is, your income before
taxes and ocher deducrions are
taken), You need o ensure that
you have funds available 1o
COver an earnest money
deposit, which will be reguired
0 SecUre a real estate conttact.
Requircd earnest mondey
deposity are negotiaied by
buyers and sellers but can
range anywhere from $1.000 to
[0 percent of the purchase
price of the house. There may
also be a downw-payment 1o
make, which iz a percentage of
thepurchase price.

-+ Hire an attornoy first, An
independent attorney (not one
offered by the seller or lender)
will walk you through the legal
aspectz of the buying process
and be on your side evety step
of the way to ensure the process
goes smoothly.

« Identify a qualified real
estate broker To find a broker
that you're comforiable with,
tatk ro farnily and friends.

= Do not et yourself be pres-
apred into signing a contract
before you and your attorney
have reviewed it, 1t can he diffi-
cul, if not impossible, 1o
thange or ger out of a contract
once it's been slpned.

+ Take time to shop around
for a mortgage, and get pre-
appraved by a reputable lender,
Ratas, terms and fees vary. A
misinformed choice can cost
you thousands of dollars over
the life of the loan.

* Be aware that there are laws
that protect you from scams,
unnecessary expenses and dis-
crimination. Unfortunately,
there are unserupulous lenders
who prey on first-tfime buyers,
1 you think you may be a victin
of so-called "predatory lend-
ing." talk to your aftorney.

= Know that as a first-time
buyer, you may qualify for a
new [-Loan Certlficate offered
by the Illinois Housing Authot-
ity {and in Chicaga, through the
city housing department}, that
conrlgd cut your federal tax bill by
§2,000. Your attorney can fill
you in on the details.

Once you've identified the
home you want to buy, take the
following acrion:

* Ohblain a professional

eate that you have the right to a
home inspection by someone
you select {a licensed home
mnspector, engineer or architect)
and that the contract can he
canceled if you are not satisfied
with the results, The resolution
of inapection issues should be
hnndr d by your real astate
lawyer. If they cannot be
resalved to your satisfaction,
you have the right 1o cancel
your cuntact Lo purchase the
home,

« Getany {;mmises for repairs
in writing. It all the work is not
complete by the time of the
clesing, have the money put in
a speclal account until the work
is done.

+ Befare clostng on the house,
you and your attorney should
ggree on any last-minute
changes in the contract, The
closing is the final step and the
me when you receive the keys
(s} your new home.
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inspection of the house. The [
conteact you sign shauld indi-
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